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CAPITAL INVESTMENT FUND
COMMITTEE REPORT - 2021

For the Zoom Vestry Meeting February 20, 2022 — Unaudited

The St. Olave’s Capital Investment Fund’s opening value on December 31, 2020 stood at
$620,012.74. As of December 31, 2021 the closing value of the Capital Investment Fund stood

at $745,409.92. During this period the Capital Investment Fund continued to be used to pay for
capital costs, and to support the Operating Fund of the parish.

In 2021, $39,112.74 was deposited into the Capital Investment Fund. A total of $73,033.12 was
withdrawn for church needs. Over this same period, the Capital Investment Fund’s value

increased by $153,318.16. The attached investment report was prepared by BMO Nesbitt Burns.
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Your Investment Report

A

BMO Wealth Managermcil

BrAO Meshitt Buins

Your Performance Report
» Changes to your account

This table provides a summary of the change in value of your account, including all
deposits, withdrawals and the change in market value of your investments, for both the
current year and as of the start of reporting. Where applicable, balances have been
converted to Canadian dollars, see page 1 for exchange rates.

m(';:g:)' Januasy 1, iﬁg

opening Value 626,012.74 680,982.58
Deposited +39,112.14 +232,922.06
Withdrawn - 73,033.12 - 482,990.86
"Net Invested =-33,02008 =-250,068.80
Change In Market Value +153,318.16 +314,496.14
“Closing Value on Dec 31, 2021 745,409.92 745,409.92
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» Your total percentage return

The table details the rates of return for your account. Including realized and unrealized
capital gains / losses and the income earned from your investments over time periods
specified. All returns are based on the Canadian dollar value of your investments, after
all fees and charges. Return calculations are based on market values that include trades
pending settlement.

Since
1 year 3 years 5 years 10 years  Start Date Start Date
MWR 24.72%  12.39% 6.40% N/A 7.50% Jan1, 2016
TWR 2471%  12.77% 6.79% N/A 857%  Apr9, 2013

Non-registered account #410-33440-26
December 31, 2021

Net Invested is the value of total
deposits less the value of total
withdrawals.

®  MARKET VALUE
NET INVESTED

The change In Market Value of your
account since January 1, 2016 is
$314,496.14.

This includes gains, losses and income
received with respect to the
investments held in your account.

Money-Weighted rate of return (MWR)
considers the change in value of your
investments, including the size and timing
of any deposits and/or withdrawals made
to, and from, your account; excluding any
accrued interest. For accounts opened
prior to 2016, MWRs detailed are as of
January 1, 2016.

Time-Weighted rate of return (TWR)
considers the change in value of your
investments, including accrued interest. It
does not consider the size or timing of
deposits and/or withdrawals made to,
and from, your account.

20f14



GJ3

G.3
The following comparison charts were prepared by the Rev. Rob Mitchell
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2021 was a watershed year for the Capital Investment Fund, as we have had to adjust to the longer-
term implications of Covid-19 on our expected investment returns.

This was achieved firstly by the Wardens and the Treasurer determining the Church’s anticipated
operating needs from the Capital Investment Fund for 2021 and 2022. Money for these has been
set aside in a Pimco Global Short Maturity Fund.

Secondly, we have changed our long-term investment strategy to fund the church’s operational
needs. As a result, the Capital Investment Fund will no longer be required to invest in specific
equities, for the purpose of paying an ongoing dividend for the operational funding of the church.

Our relationship with North America Financial Split Corp. and Vermillion Energy Inc. ended. In their
place we have invested in the Pimco Global Short Maturity Fund, based on a two-year estimation of
church funding requirements which the Wardens and Treasurer will determine. It is anticipated
that the Capital Investment Fund will be topped up, from time to time, when most opportune, from
our investment earnings and any other monies that we receive, particularly through legacies and
bequests, such as the very generous Albert Hoare legacy that was received in 2020-2021.

We have reorganized the Capital Investment Fund’s equities to earn a greater return on our
investments. Our current benchmark is 85% equities and 15% fixed income. The equities are based
on a50/50 split between Canadian and American equities. The Capital Investment Fund now owns
the following equities:

Canadian Dollar Investments

Algonquin Power & Utilities

Bank of Montreal

Brookfield Assert Management Inc.
Canadian National Railway
Enbridge Inc.

Edgepoint Global Portfolio
Northland Power Inc.

Northwest Healthcare Properties
Royal Bank of Canada

Summit Industrial Income REIT

Toronto-Dominion Bank

U.S. Dollar Investments

Apple Inc.
Bank of America Corporation

Brookfield Infrastructure Partners L.P. Units
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CVS Health Corporation
Microsoft Corporation
Pfizer Inc.

Thermo Fisher Scientific Inc.
Visa Inc.

Zoetis Inc.

If you so desire. If you so desire. If you so desire. If you so desire. The positive upturn in the markets
during 2021 and the changes to the Capital Investment Fund’s investment strategy meant that we
ended the fiscal year with a healthy increase in the Capital Investment Fund, as indicated by the
December 31, 2021, results. We face the year to come with renewed optimism.

Summary

e We end the fiscal year 2020-2021 with an increase

¢ This was achieved partially by adjustments of the Capital Investment Fund Committee’s
strategles

e Covid-19 has been, and continues to be, an ongoing challenge.

Since our last Vestry Meeting in 2021, your committee has been: Jim Shapland, John Drake, Paul
Scrivener, Reverend Robert Mitchell, Annis Tebbutt, Sharm Powell and the writer of this report,
David Hutcheon. Our Investment Advisor is Joseph Fanaki, Senior Vice President, BMO Nesbitt
Burns.

It is with regret that | announce the resignation from your committee of our friend, and ever-
reliable fount of wisdom, John Drake. His invaluable insights have contributed to our committee’s
success. John wrote in his email of resignation:

“My business requirements have become quite onerous over the years and my compliance
oversight requires substantially more and more of my time and energy. | feel that | am
leaving the team in quite capable hands and | think Joe Fanaki has positioned the portfolio
properly for the near and mid-term. | wish you all continued success within the team.”

This is the last Vestry Report that | shall make, as Chair for the St. Olave’s Capital Investment Fund
Committee, on which | have had the privilege to serve you as your chair since 2015. | believe the
time has come for fresh leadership of your committee. It has given me an immense joy to work on
your behalf with the committee, as your chair, to restore and strengthen the St. Olave’s Capital
Investment Fund. Whilst | recognise that change is inevitable and necessary, there is value in
continuity. | am prepared to serve as an ongoing member of your committee. Thank you.

Respectfully submitted,
David Hutcheon, Chair
St. Olave’s Capital Investment Fund



