St. Olave's Anglican Church

FINANCIAL STATEMENTS

December 31, 2020

Treasurer's notes: These statements were prepared by Booth & Partners for
St. Olave's, after review of our records. There are the introductory pages,
followed by the Balance Sheet, listing our assets and liabilities. Of significance
to us is the Statement of Income that follows.

With this statement, there are always slight differences in the auditor’s totals
and the Operating Revenue and Expenditures that we have prepared and just
presented, because they look at our accounts from a more global perspective.

On page 4 of the report are listed all the funds associated with St. Olave's
Church. The far left column of page 4 breaks down the types of revenues and
expenses in 2020, yet combines operating and non-operating revenue and
expenses in one column.

- Annis Tebbutt, Treasurer
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Independent Auditor's Report

To the Members of St. Olave's Anglican Church

We have audited the accompanying financial statements of St. Olave's Anglican Church, which comprise the
balance sheet as at December 31, 2020, and the statement of income, statement of balance and statement of
cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Church’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Basis for Qualified Opinion

St. Olave's Anglican Church derives a material amount of revenue from donations and fundraising activities. We
were not able to obtain sufficient appropriate audit evidence about the completeness of the reported amounts for
accounts receivable, donation and fundraising revenue, revenue in excess of expenditure and changes to net
assets because there is no direct relationship between assets or services given up in exchange for amounts
received or receivable. Consequently, we were unable to determine whether any adjustments to these amounts
were necessary.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph,
the financial statements present fairly, in all material respects, the financial position of St. Olave's Anglican Church
as at December 31, 2020, and its financial performance and its cash flows for the year then ended in accordance
with Canadian accounting standards for not-for-profit organizations.
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Independent Auditor's Report, continued
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Authorized to practise public accounting by The Institute of Chartered Professional Accountants of Ontario

Toronto, Ontario
February 27, 2021
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St. Olave's Anglican Church

BALANCE SHEET
As at December 31, 2020 2020 2019
Assets
Current assets
Cash (Note 3) $ 121,165 $ 94,226
Accounts receivable 6,943 480
HST Rebate Receivable 5,729 9,033
133,837 103,739
Other Assets
Investments - Capital Investment Fund (Note 4) 626,013 712,820
Investments - Second Century Fund (Note 4) 222,437 248,667
Total other assets 848,450 961,487

$ 982,287 $ 1,065,226

Liabilities

Current liabilities
Accounts payable and accrued liabilities 3 3,500 §$ 4,207

Fund balances

Operating Fund 47,709 14,281
Consolidated Trust Fund 669 669
Capital Investment Fund 611,885 735,793
Second Century Fund 174,478 222,505
Romania Fund 106,799 82,859
ACW Fund 4,647 4,912

978,786 1,061,019

$ 982,287 $ 1,065,226

On behalf of the board

Rector's Warden Treasurer

See accompanying notes to the financial statements
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St. Olave's Anglican Church

STATEMENT OF INCOME
Capital
Operating Consolidated Investment Second
weekly offerings from dated Fund Trust Fund Fund Century Fund Romania Fund ACW Fund December 31 December 31
duplex envelopes or For the year ended December 31 2020 2020 2020 2020 2020 2020 2020 2019
otherwise, stock transfers,
PAG, tithe.ly, seasonal gifts Al Ul
Givings - Undesignated $ 190,742 § - 3 - 3 - $ = $ - $ 190,742 § 173,472
gifts to PWRDF, Altar Guild Givings - Designated 64,556 - 250 2,240 112,060 1,698 180,804 238,819
(flowers), Junior Church, Rector's Ren[_all 8,715 - - i - - 8,715 31,900
Dlceratian riirae Parking 15,051 - - - - - 15,051 17,754
- curacy, grants, - gy Wi 1,786 5 E . . « 1,786 8,385
plus,unique for 2020, funds Memorials and Legacies 12,125 4 : ; g : 12,125 10,200
received for jubilee and CEWS Interest income 28,584 . 4 9,367 E : 37,951 52,826
Realized Gains (Losses) ey - (809) (170) - - (979) 294
RS EREIRS /7 Unrealized Gains (Losses) - - (44,942) (27,267) - - (72,209) 101,524
\ 321,559 ) - (45,501) (15,830) 112,060 1,698 373,986 635,174
quarterly dividends from =
Consolidated Trust Fund and WSS
investment income from Diocese 39,013 - - - - - 39,013 36,404
Capital Investment Fund Ministry 90,981 - - - - - 90,981 85,242
Rectory 11,196 - - - - - 11,196 10,455
Worship 31,431 - - - - - 31,431 47,284
Junior Church/Nursery 10,767 - - - - - 10,767 8,267
Youth 28 - - - - - 28 523
Outreach 2,276 = - 9,470 93,173 - 104,919 136,490
Office 60,594 - - - - - 60,594 58,793
5 . GST/HST 14,300 - - - - - 14,300 20,253
Ny B SpSEMInE PAORS  GST/PST Recovery (9,966) = : = 2 . (9,966) (14,891)
plus capital outlays for organ =M. 100,003 < . . . . 100,003 134,979
upgrade, windows,accessibilit A.C.W. Expense - - - - - 1,323 1,323 5,828
y study and other building Growth Fellowship o 1829 - - - - - 1,629 5,256
expenses as noted in the Non- | 352,252 - 9,470 93,173 1,323 456,218 534,883
eyl s e Excess (deficiency) of Revenue T
over Expenditures $ (30,693)% - 3 (45,501)% (25,300)$ 18,867 $ 375 $ (82,232)$ 100,291
$308,390 - Total operating revenue (p. G3) $303,906 - Total operating expenses (p. G5)
perating revenue & PWRDF (p. G6) perating expenses & PWRDF(p. G6)

$320 535 slightly lower due to late undesignated gifts - slightly lower due to HST recovery

See accompanying notes to the financial statements
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St. Olave's Anglican Church
STATEMENT OF BALANCE

For the year ended 2020 2020 2020 2020 2020 2020 2020 2019
December 31, 2020
Operating Consolidat Capital Second Romania ACW Fund Total Total
Fund ed Trust Investment Century Fund Funds Funds

Fund Fund Fund

Balance, beginning of

year 14,281 669 735793 222,505 82,859 4,912 1,061,019 960,726
Net income (loss) (30,694) : (45,501) (25,300) 18,887 375  (82,233) 100,293
Interfund transfers 69,482 : (57,407)  (8,160)  (1,071)  (2,844) . 2

Balance, ending of
year 53,069 669 632,885 189,045 100,675 2,443 978,786 1,061,019

See accompanying notes to the financial statements
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St. Olave's Anglican Church
STATEMENT OF CASH FLOWS

For the year ended December 31, 2020 2020 2019
Operating activities
Net income (loss) 3 (82,232) $ 100,293
Change in non-cash working capital items
Accounts receivable (6,463) -
HST Rebate Receivable 3,304 (3,542)
Accounts payable and accrued liabilities (708) 1,208
(86,097) 97,959
Investing activities
Investments - Capital Investment Fund 86,806 (77,173)
Investments - Second Century Fund 26,230 (23,960)
113,036 (101,133)
Increase (decrease) in cash 26,939 (3,174)
Cash, beginning of year 94,226 97,400
Cash, end of year $ 121,165 §$ 94,226

See accompanying notes to the financial statements
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St. Olave's Anglican Church

NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2020

1.

Nature of operations

St. Olave's Anglican Church ("the Church") is established and operates under the Constitution and Canons
of the Incorporated Synod of the Diocese of Toronto. The Church is a registered charity under the Income
Tax Act (Canada) and, as such, is exempt from income taxes (provided certain disbursement requirements
are met).

Significant accounting policies

These financial statements are prepared in accordance with Canadian accounting standards for not-for-
profit organizations. The significant policies are detailed as follows:

Basis of Financial Statement Presentation

These financial statements present the financial activities and balances of the Church's Operating Fund,
Capital Fund, Second Century Fund, Romania Fund, Other Funds and Consolidated Trust Fund in
accordance with Canadian accounts standards for not-for profit organizations. Outlined below are those
policies considered particularly significant.

Fund accounting

The Church accounts for contributions using the restricted method of fund accounting.

- Restricted givings contributed for which a corresponding restricted fund is presented are recognized as
revenue in the period received.
- Unrestricted givings contributed are recognized as revenue of the Operating Fund in the period received.

The purpose of the Church's Operating Fund is to provide funds on an on-going basis to fulfills the Church's
mission in the local area and beyond.

Capital Investment Fund
The purposes of the Capital Fund are:

- To provide a regular monthly income to the Operating Fund, to assist the church with its on-going-
activities

- To provide for the capital repairs, replacements, and enhancements that the Wardens may deem
necessary from time to time

Second Century Fund

The purpose of the Second Century Fund is to provide funds on a regular basis to those mission
organization/activities (local, national and international deemed worthy from time to time by the Second
Century Fund Committee.)

Romania Fund

The purpose of the Romania Mission Fund is to provide funds on a regular basis to fund the Church's
mission to needy orphaned children in Romania.

Consolidated Trust Fund
The Consolidated Trust Fund refers to surplus funds from the sale of the old rectory held in trust by the
Diocese. Funds are released upon approval by the Diocese of St. Olave's application for assistance with

specific expenses (based on motions passed at special vestry). Quarterly dividends are transferred to the
Church without spending restrictions.
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St. Olave's Anglican Church
STATEMENT OF CASH FLOWS

For the year ended December 31, 2020 2020 2019
Operating activities
Net income (loss) 3 (82,232) $ 100,293
Change in non-cash working capital items
Accounts receivable (6,463) -
HST Rebate Receivable 3,304 (3,542)
Accounts payable and accrued liabilities (708) 1,208
(86,097) 97,959
Investing activities
Investments - Capital Investment Fund 86,806 (77,173)
Investments - Second Century Fund 26,230 (23,960)
113,036 (101,133)
Increase (decrease) in cash 26,939 (3,174)
Cash, beginning of year 94,226 97,400
Cash, end of year $ 121,165 §$ 94,226

See accompanying notes to the financial statements
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St. Olave's Anglican Church

NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2020

1.

Nature of operations
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of the Incorporated Synod of the Diocese of Toronto. The Church is a registered charity under the Income
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are met).

Significant accounting policies

These financial statements are prepared in accordance with Canadian accounting standards for not-for-
profit organizations. The significant policies are detailed as follows:

Basis of Financial Statement Presentation

These financial statements present the financial activities and balances of the Church's Operating Fund,
Capital Fund, Second Century Fund, Romania Fund, Other Funds and Consolidated Trust Fund in
accordance with Canadian accounts standards for not-for profit organizations. Outlined below are those
policies considered particularly significant.

Fund accounting

The Church accounts for contributions using the restricted method of fund accounting.

- Restricted givings contributed for which a corresponding restricted fund is presented are recognized as
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mission in the local area and beyond.

Capital Investment Fund
The purposes of the Capital Fund are:

- To provide a regular monthly income to the Operating Fund, to assist the church with its on-going-
activities

- To provide for the capital repairs, replacements, and enhancements that the Wardens may deem
necessary from time to time

Second Century Fund

The purpose of the Second Century Fund is to provide funds on a regular basis to those mission
organization/activities (local, national and international deemed worthy from time to time by the Second
Century Fund Committee.)

Romania Fund

The purpose of the Romania Mission Fund is to provide funds on a regular basis to fund the Church's
mission to needy orphaned children in Romania.

Consolidated Trust Fund
The Consolidated Trust Fund refers to surplus funds from the sale of the old rectory held in trust by the
Diocese. Funds are released upon approval by the Diocese of St. Olave's application for assistance with

specific expenses (based on motions passed at special vestry). Quarterly dividends are transferred to the
Church without spending restrictions.
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St. Olave's Anglican Church

NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2020

2.

Significant accounting policies, continued

Capital Assets

The Church follows Canadian accounting standards for not-for-profit organizations with the exception of
accounting for capital assets. Recommendations issued by the Canadian Institute of Chartered Accounts
("CICA") require that capital improvements on the Church, organ, furniture and equipment be capitalized
and amortized over their estimated useful lives. The Wardens of the Church considered that the adoption of
the CICA recommendations would not enhance their decision-making process and would unnecessarily
complicate the financial statements and have therefore made the decision not to adopt the
recommendations. Accordingly, these amounts are presented under Church building expenditures on the
statement of revenues and expenditures. Therefore, with respect to the capitalization of assets, these
financial statements, while consistent with prior years, are not in accordance with Canadian accounting
standards for not-for profit organizations.

Contributed Services

During the year, voluntary services were provided. Because these services are not normally purchased by
the Church and because of the difficulty of determining their fair value, donation services are not
recognized in these statements.

Financial Instruments

The Church's financial instruments are comprised of cash, HST rebate receivable, investments and accrued
liabilities. Financial instruments are initially recognized at fair value when the Church becomes a party to
the contractual provisions of the financial instruments. Subsequently, all financial instruments are measured
at amortized cost, except for investments which are subsequently measured at fair value.

Revenue Recognition

Contributions by parishioners and other within the Church's network, which includes givings and
contributions received from memorials and legacies, are recognized in the year received.

Rentals of the Church facilities, including parking spaces, are recognized as revenue in the operating fund
over the term of lease or rental agreement.

Interest income is recognized in the applicable fund for which the investments pertain to when the interest
is earned. Interest income earned in the Capital Fund is transferred monthly and treated as Operating
Revenue. Interest income earned in the Second Century Fund remains in the Fund and is reinvested.

Estimates

The preparation of financial statements in conformity with Canadian Accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the amounts reported
in the financial statements. Management believes that the estimates utilized in preparing its financial
statements are reasonable and prudent. Accordingly, actual results could differ from those estimates. The
account requiring significant estimates and assumptions includes accrued liabilities.

Cash
2020 2019
Operating Fund $ 30,908 $ 18,539
Romania Fund 90,127 72,310

$ 121,165 § 94,226
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St. Olave's Anglican Church

NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2020

4. Investments
2020 2019
Capital Investment Fund
Cash $ 1,655 § 57,560
Fixed Income 58,487 38,136
Equities 565,871 617,125
Total Capital Fund 626,013 712,821
Second Century Fund
Cash 23,959 42,746
Fixed Income 34,370 35,373
Equities 164,108 170,548
Total Second Century Fund 222,437 248,667
Total $ 848,450 % 961,488
5. Fair Value & Risk Management
Market Risk

The value of securities will vary with developments within the specific companies or governments which
issue the securities. The Church actively manages this risk by having a professional investment advisor
manage its equity securities portfolio and placing controls to monitor and limit concentration levels.

6. Capital Management

The Church defines capital as its unrestricted net assets and internally restricted net assets. The Capital
fund is restricted to providing an operating revenue source as well as improvements and major repairs to
the Church.

The Church's objective of managing the unrestricted net assets is to balance the need for stability of
operating as a going concern with a desire to maximize services to its members.

The Church manages the unrestricted net assets in a way to meet its objectives. The Church endeavours to
stabilize its revenue and places control over the efficient use of revenue.

T Government assistance

Due to Covid-19, The Church has been benefitting the Canada Emergency Wage Subsidy on a monthly
basis. The application is prepared and submitted by The Diocese. To date, a total amount of $5,729 has
been submitted, which includes up to month of November. Since the amount for December cannot be
determined, the Wardens decided to have the amount recognized as received, which will be included in
2021.
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